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CIA Man Gave Rewald 'Covers’
to Thwart IRS

By Charles Memminger
Star.Bulietin Wnter

The CIA provided Ronald Re-
wald with three ible stories
in order to skirt IRS interest in
companies used s CIA covers, it
'was disclosed yesterday.

- The disclosure came in what
‘'was the most damaging day for
‘the government since the Re
-wald {raud trial began nine
-weeks 0.
. Previously classified docu-
‘ments entered iato evidence yes-
‘terday show that the CIA consid.
‘ered at least three Bishop, Bald-
‘win, Rewald, Dillingham & Wong
<overseas offices as “corporate
contacts” for the C1A.
- Government witnesses have

‘said the CIA only used Rewald,
:CMI go . and two other

pape mpanies as cover for
-ClA agents abroad. -The govern-
ment steered away from anz‘
_implication that f#t was connect.
-ed to Bishop, Baldwin itself.
Rewald claims that the CIA set
up and ran bis company. He
'says he had no intent to defraud
investors out of millions of dol:
lars because he thought the ClA
would cover the expenses relsi
ed to his extravagant lifestyle

One document introduced into
evidence Vesterday shows that in

Januarv (983 the CLA sent Re.
wald three suggestions on how
10 hide from accountant and

‘apareptly the IRS the fact that
‘the three compantes were ClA
covers. At that time the JRS was
.in the midst of an investigation
+of Rewald's {inances.

. The documents were admitted
‘during the questioning of for.
‘mer CIA fleld office chlef Jack
“Rardin, the last C1A official Re-
~wald bad contact with. Rardin
“was called us s defense witness
-after the government falled to
"call him during its case.

. BECAUSE OF his extended
contact with Rewald while head
©of the CIA office and because he
was in chugﬂof the office
s hen Bishop, Baldwin collapsed,

Rardin has deen considered one
of the ml%st important witnesses
Sor Rewald.

D?puly Federal Public Defend:
er Brian Tamanaba questioned
Rardin throughout the day
about his sssociation with Re

wald. He often had to jar Rar-

din's memory of events with
classified documents.

for \nstance, said he

th ,,"{n"“‘p,"“ other
employees 00 &

basta.> pegarding fliing
of re about their travels to
the Eant. The CIA was pot
interested in the corporate gide
of Bishop, Baldwin ovarveas, Rar-
din sald, although such an inter-
est might bave developed in the

dealt
Bishop,

‘- future.

" Tamanaba, bowever, produced
an August 1982 cable Rardin

sent Cla h%ad1uancn {n
Washington, D.C., listing the
BBRD& odgcu in Taipel, Hon
Kong and Siogapore as Cl
“corporate COntacts.

More ing to the govern-
ment was & January 1 cable
sent to Rardin from CIA bead-
quarters  discussing ‘‘cover
stories” Rewald could use to
avold tax problens Ol Fater.
“ c u: er.

ises and Cundnn Far East

ading.

“A cover story based on the
limited information avallable at
(headquarters) is tentative at
best,” the cable warned.

THE CABLE told Rardin to
discuss three possible cover
stories with Rewild:

¢ That the three companies
were used by “undisclosed for-
eign clients who needed a US.
governsent base for certan un-
specified business operations.

T R evias feron
mon e ) .
al ac?ennu lf‘gfbthe establishment
of companies. In other words,
the money passed through Re
wald's sccount was not his but
his clients'. .

' That Rewald did pot file tax
returns for companies because
he did not know all of the trans-
-actions the companies were in.
volved i0.

Rewald. in fact, did tell an IRS
investigator that he bad not
filed certain tax returns because
?.o wt.!: &kmng for direction
rom the

Rewald anracted CIA interest
g‘ars?n ?h:t pé?A personnel fun'-
neled money through him un-

only received reimbursements
for telepbone and telex bills
related to the “light cover

companies Rewald manped

IN A CABLE to CIA headquar-
‘ters in December 1062 Rardin
Ea.ssed on Rewald's claims that

e had funneled money “to indi-
vidusls in the Middie East.
Argentina, Hopg Kosg. Tuiwan,
indonesia, Calitornia and He
wald”

In the momuble. Rardin 2;-
scribed Rewald as a "conscien
tious, patriotic {ndividual who
tends to quickly follow ClA in-
-structions to the letter.

The CIA sent two officers to
inv ate Rewald's claims and
stopped the IRS Investigation for
two weeks, IRS criminal investi:

ator Joseph Camplone testified
ast week. The ClA thed pulled
back and allowed the invesugs-
tion to continue.

That investigation was among
several that eventuall led to the
collapse of BBRD&W 1o July

883.
Rewaid faces 98 counts of
fraud, tax evasion and petiury.
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